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 US equities rose amid hopes of rapid economic recovery driven by

improvement on labor and manufacturing sector data. Sentiment was
also lifted by positive news on the vaccine rollout in the US. The DJIA
closed at 33,800.60 (+1.95% WoW), while the S&P 500 closed at
4,128.80 (+2.71% WoW).

 Asian equities were flat but rose on average as investors weighed
mixed headlines including the potential policy tightening in China, the
surge in daily COVID-19 cases in India, and the improvement in
China’s Caixin/Markit services PMI to 54.3 in March from 51.5 in the
prior month. The MSCI APxJ closed at 687.53 (+0.03% WoW).

 European equities gained driven by positive sentiment following the
release of higher-than- expected Sentix Economic Investor
Confidence data which rose to 13.1 in April (expectation was at 6.7)
from 5.0 in March. The MSCI Europe closed at 144.80 (+1.15%
WoW).

Global equities gained amid various market developments. Global yields fell as investors remained cautious due to lingering
concerns over the pandemic, and uneven vaccination rollout. Global oil prices fell amid rising supplies, and concerns over the
COVID-19 resurgences’ impact on demand.
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 US Treasury yields declined as investors weighed the Federal Reserve’s dovish 
comments and weaker-than-expected jobless claims data. Data showed that initial 
claims for state unemployment benefits rose to 744,000 for the week ended April 3, 
compared with 728,000 in the previous week. On average, yields fell by 2.70 bps, 
with the 10Y closing at 1.6192% (-5.07 bps WoW).

 German bund yields fell on the back of vaccine rollout concerns in the Eurozone. 
On average, yields fell by 1.15 bps with the 10Y yield closing at -0.34% (-0.80 bps 
WoW). 

 Japanese bond yields fell amid lingering worries on the COVID-19 pandemic. As 
COVID-19 cases surge in Japan, Economy Minister Yasutoshi Nishimura proposed 
a month of targeted restrictions in Tokyo starting on April 12. On average, yields 
went down by 1.22 bps WoW with the 10Y closing at 0.091% (-1.60 bps WoW).

 Key events that transpired during the week:

 The Markit US Services and Composite PMI rose to 60.4 and 59.7 in March from 
60.0 and 59.1 in February. Likewise, ISM Services Index grew to 63.7 in March 
(expectation was 59.0) from 55.3 reported in the prior month.

 The Eurozone Sentix Economic Investor Confidence rose in April to 13.1 
(expectation was 6.7) from 5.0 in March.

 Global oil prices declined amid expectations of increasing supplies from
major producers and worries over the COVID-19 pandemic’s impact on
demand. Note that OPEC+ decided to raise supplies in tranches by 2 million
barrels per day between May and July. Brent oil closed at $63.20 per barrel (-
2.56% WoW), while WTI crude closed at $59.60 per barrel (-3.01% WoW).
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 Local fixed income yields were mixed but fell overall on lower headline inflation, and
quarantine concerns. Headline inflation settled at 4.5%, which was below consensus
expectations of 4.9%. On average, yields declined by 3.41 bps WoW with the 10Y
closing at 4.3096% (-9.89 bps WoW).

 Key events that happened during the week:
 The Philippine Manufacturing Purchasing Managers’ Index inched down to 52.2 in

March 2021 from the 52.5 recorded in February 2021. The slower pace of
manufacturing activity was driven by the subdued rise in new orders. Nonetheless, this
was still above the 50- neutral mark which signals an expansion and better than the
ASEAN PMI of 50.8.

 Preliminary data from the Philippine Statistics Authority showed that headline inflation
eased to 4.5% in March 2021 from the 4.7% posted in February 2021. This remains
above the central bank’s 2% to 4% target range and higher than the 2.5% inflation
recorded in March 2020. The easing of inflation during the month was mainly attributed
to the slower pace of increase in food prices.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities gained on positive manufacturing data. Local fixed income yields were mixed and the Philippine peso was flat on
lower-than-expected inflation data.
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 The Philippine peso was flat as headline inflation settled below
expectations. The USD/PHP pair ended at 48.540. (+0.02% WoW).

 The Euro strengthened following the all-time highs of the European
stocks amid optimism on improvement in economic data. The
EUR/USD pair closed at 1.1914 (+1.16 % WoW).

 Local equities gained as positive economic data outweighed quarantine
concerns. Manufacturing data was positive for 2 months in a row, the IMF
revised its PH GDP forecast upward to 6.9%, and headline inflation settled at
4.5%--below expectation of 4.9%. However, the reimposition of ECQ
continued to dampen sentiment. The PSEi closed at 6,545.017(+1.58% WoW).

 Gains were led by Metro Pacific Investments Corp. (PSE Ticker: MPI;
+8.29%), Alliance Global Group, Inc (AGI; +7.14) , and Universal Robina Corp.
(URC; +6.77%). Robinsons Retail Holdings, Inc. (RRHI; -3.93%), Globe
Telecom, Inc. (GLO; -2.66%), and Bloomberry Resorts Corp. (BLOOM; -
1.01%) were the laggards of the week.

 Key events that transpired during the week:
 Ayala Corp. (PSE ticker: AC) will issue debt securities up to Php30 billion in

one or multiple tranches. The first tranche will be worth up to Php6 billion, with
an oversubscription option of Php4 billion. The bonds obtained a PRS Aaa
from Philippine Rating Services Corp

 Jollibee Foods Corp. (PSE ticker: JFC) will invest GBP50 million (approx.
Php3.36 billion) to open 50 stores in Europe over the next 5 years. The
company will launch a flagship store in Leicester this year, and open 7 stores
around the UK and Spain.
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